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(7) Related Party Transactions, Continued 
 
Payable to affiliates is comprised of the following at September 30, 2004 and 2003: 
 

 2004 2003 
FSM National Government $  125,911 $  137,622 
FSM Social Security Administration 176,817 130,406 
FSM Telecommunications Corporation -       37,387 
Pohnpei Utilities Corporation       -         25,965 
 
 $  302,728 $  331,380 

 
(8) Contingencies 

 
COM-FSM purchases commercial insurance to cover its potential risks from fire and property 
damage on some of its building and contents. At September 30, 2004 and 2003, three State 
Campus assets (Chuuk, Kosrae, and Yap), amounting to $495,772, were not protected by insurance 
policies.  COM-FSM is also substantially self-insured for all other risks.  In the event of a 
catastrophe, COM-FSM may be self-insured to a material extent. 
 
COM-FSM is party to various legal proceedings.  Legal counsel is of the opinion that the probable 
outcome of these proceedings is not predictable but will have no material impact on the 
accompanying financial statements. 
 
COM-FSM is subject to annual compliance audits.  Unresolved questioned costs from these audits 
currently aggregate $17,712.  Management is of the opinion that resolution of this matter will not 
result in a material impact on the accompanying financial statements and accordingly, no liability 
for this matter has been recorded in the accompanying financial statements. 
 
During fiscal year ended September 30, 2004, unreconciled differences aggregating $101,665 exist 
between the College’s and COM Land Grant’s financial records.  The College is resolving this 
matter with its counterpart and such reconciliation is not expected to have a material impact on the 
accompanying financial statements. 
 
COM-FSM is negotiating with FSM Telecommunications Corporation on a settlement involving 
$76,812 in outstanding charges for internet services.  No liability has been recorded in the 
accompanying financial statements for any portion of this amount pending conclusion of 
negotiations, which resolution is not expected to have a material impact on the accompanying 
financial statements. 
 




























